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REPORT. 


OFFICE OF THE BOARD OF SCHOOL gees 
Austin October 31st 1857, i 
To the Governor. 

The undersigned constituted Ex-Officio, a Board of School 
Commissioners under an Act “to provide for the investment 
ofthe Special School fund in the bonds of Railroad Compa- 

‘nies incorporated by the State,” passed August 13th, 1856, 
submit this theirreport in conformity with therequirements of 
said Act, f 


HOUSTON AND TEXAS CENTRAL RAILROAD 
COMPANY. 

The Houston and Texas Cential Railroad Company, on or 
about the 14th of March last, informed the Commissioneis 
thatit had complied with the fourth section of the Act of Au- 
gust 13th, 1856, and asked for a loan on the first twenty-five 
miles of its road; consequently on the 21stof the same month, 
Tipton Walker Esq., of Galveston, was appointed a special 
Engineer to examine said road. It being shown that the’ 
State Engineer, William Fields Esq., had other official duties 
to perform that would prerenthimfrom acting. Mr. Walker 
ca the 3rd of April last, reported under his instructions, 
tart he found that said Central road had constructed and in 
atual running operation, twenty-five miles of said road, and 
kad an additional consecutive section of twenty-fire miles 
of said road graded ready for the cross-ties and other super- 
structure, and that hefound no encumbrances of any kind 
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against said Company adverse to the mortgage which th, 
State would have by virtue of her loan, and considered that 
said Company had complied with the provisions of the statute 
and entitled to a loan of $6,000 per mile on the first section 
of twenty-five miles which it had completed. Consequent- 
ly on the 13th of April, the Commissioners executed their 
warrant on the State Treasurer in favor of said Company for 
$150,000 asa loan on the twenty-five miles of completed 
road, according to the report of the Engineer and the provis- 
ions of the Statute. 

The draft was paid by the Treasurer out of the Special 
School Fund, as follows, viz: 


In 5 per cent. United States Bonds, $141,000 
Premium on the above amount at 6 per cent. — 8,460 
Specie proceeds of interest due on Bonds, BAO 

$150,000. 


The same Company on the 13th of October, 1857, notified 
the Commissioners that- it had completed and graded ten 
additional miles of its road, over and above that on whicha 
previous loan had beenimade, and asked for the appointment 
of an Engineer to examine the same. Consequently on the 
17th of the same month, E, Fairfax Gray, Esq., of Houston, 
was appointed to make said examination, and on the 25th oí 
the same month, Mr. Gray reports, that he had made the ex- 
amination required by his instructions and that he found that 
said Company had completed and in actual use ten miles ol 
its road in addition to the first section of twenty-five mile 
which had been examined by an Engineer previously appoint- 
ed, And had graded, ready for the cross-ties and other su 
perstruction an additional consecutive section of ‘ten miles, 
over and above what was so graded when examined by the 
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former Engineer, and that he found no encumbrances of any 
kind against said Company adverse tothe mortgage which the 
State would have by virtue of her loan, and generally that 
the Company had complied with all the requirements of the 


‘Statute, consequently on the 20th of October, 1857, the Com- 


missioners executed their warrant on the State Treasurer in 
favor of the Company for $60,000 as a loan on the ten miles 
additional reported as completed. 

This draft was paid by the Treasurer out of the Special 
School Fund, as follows, viz: 


In five per cent United States Bonds 356,000 
Premium on the above bonds at 5 per cent 2,800 
Specie proceeds of interest due on Bonds 1,200 

$60,000 


It may be proper to remark that the last named bonds were 
paid to the Company's Agent with the understanding that if 
they were not worth the premium charged by the State in the 
New York money market, that such difference, if any in pre- 
mium, should bemade up to the Company, provided the bonds 
were in no event to he rated, worth less than one hundred 
cents on the dollar, 


THE BUFFALO BAYOU, BRAZOS AND COLORADO 
RAILWAY COMPANY. 


The Buffalo Bayou, Brazos and Colorado Railroad Com- 
pny onthe 23d of June, 1857, represented tothe Commission- 
as thatit had completed and ready for actual use, a continu- 
vue section of twenty-five miles of its road, and graded an 
additional consecutive section of Twenty-five miles ready for 
the cross-ties and other superstruction, and had complied with 
“ction fourth and the other provisions of the Act of August 
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13th 1856, and applied for the loan of $6,000 per mile on the 
completed section of said road, authorized by the provisions 
of said act. 

Consequently on the 26th of June, 1857, the Commissione:s 
appointed Robert L, Upshaw Esq., of Washington county 
special Engineer to examine and report on said road in com- 
pliance with the provisions of the Act before named, AL 
Upshaw having other engagements, declined to act, wherenp- 
on, on the 11th of July following, James P. Hector Esq., of 
Hays county was appointed an Engineer to make the examin- — 
ation. Mr. Hector has not yet made his report, for the reason 
it is understood, that there existed a lien against the road 
which the Company expected soon to remove, and for the pu- 
pose of allowing it an opportunity of doing so, and of avail- 
ing itself of the benefits of the loan law, the Engineer has de- 
layed making his report, but it may be expected shortly, In 
other respects it is believed that both the completed section | 
as well as the grading on the second section was satisfactory | 
to the Engincer, | 

The above embraces all the loans made to Railroad Com- 
panies under the Act of the 13th of August 1856, or applica- 
tions made for loans under said Act to this date, 

The Commissioners have kept a full record of their proceet- 
ings under the law establishing the Board, and should an 
further information be required than what is herein given, r- 
ference is made thereto, which is to be found in the office o 
the Comptroller. 

The woords of the proceedings of the Board, are somewhat 
voluminous, and have been kept by Mr. Robert Barr without 
compensation, Wewouldreeommend that he be allowed for hs 
services at the rate of $300 per annum from the organization 
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ofthe Board, and thatin future the Commissioners be allowed 
to employ a clerk at the same rate per annum. 
Respectfully submitted, 
, E. M. PEASE. 
JAMES B. SHAW, 
JAMES WILLIE, 


